










FORMAL ADOPTION  
Office of the Governor 

Division of Administration 
Racing Commission 

 

Offtrack Wagering in Sports Book Lounge (LAC 35:XV.Chapter 126) 

 

In accordance with the provisions of the Administrative Procedure Act, R.S. 49:950 et 

seq., and through the authority granted in R.S. 4:148, notice is hereby given that the Racing 

Commission proposes to adopt LAC 35:XV.Chapter 126. The proposed rule change would 

enact administrative rules and requirements in order for sports book lounges to operate pari-

mutuel wagering per the authority granted by and requirements included in R.S. 4:213. 

 

Title 35  

HORSE RACING 

Part XV.  Off-Track Wagering 
 

Chapter 126. Offtrack Wagering in Sports Book Lounge 

§12601. Plan of Operations for Sports Book Lounge 

 A. Pursuant to R.S. 4:213(B), an association licensed by the Commission, who is the 

primary licensee operating at a pari-mutuel facility, who seeks to offer pari-mutuel wagering in 

the retail sports book lounge of a host entity, as defined in R.S. 4:211, shall first apply for an 

offtrack wagering facility license in accordance with racing laws including, but not limited to, R.S. 

4:213 and 4:214. The association shall submit its agreement with the respective host entity to the 

Commission as part of the offtrack wagering license application. The agreement shall be subject 

to approval by the Commission and Louisiana Gaming Control Board, prior to the approval of the 

application and offering offtrack wagering in a sports book lounge of a host entity. 

 B. Pursuant to R.S. 4:213(C), an association who holds a pari-mutuel live racing license, 

an offtrack wagering facility license, and a license, as defined in La. R.S. 27:353, for its eligible 

facility who seeks to offer pari-mutuel wagering in its retail sports book lounge shall petition the 

Commission and Louisiana Gaming Control Board prior to offering pari-mutuel wagering in its 

sports book lounge. The petition shall include its proposed plan of operation, which shall be subject 

to approval by the Commission and Louisiana Gaming Control Board. 

 

AUTHORITY NOTE: Promulgated in accordance with R.S. 4:147 and R.S. 4:213. 

HISTORICAL NOTE: Promulgated by the Office of the Governor, Division of Administration, Racing 

Commission LR 

 

§12603. Agreement for Sports Book Lounge 

 A. The agreement required by R.S. 4:213(B) and LAC 35:XV.12601.A shall be in 

accordance with R.S. 4:213(B) and shall include, at a minimum, the following detailed terms: 



  1. The agreement shall explicitly state that all pari-mutuel wagering shall be 

conducted within the physical confines of the host entity’s retail sports book lounge licensed in 

accordance with R.S. 27:601 et seq.; 

  2. A detailed proposed plan of design, including: 

   a. architect’s rendering of floor plan and picture of the proposed pari-mutuel area 

in the sports book lounge; 

   b. placement of pari-mutuel self-betting terminals in the sports book lounge; 

   c. placement of pari-mutuel teller stands in the sports book lounge; and 

   d. placement of pari-mutuel cages in the sports book lounge; 

  3. The agreement shall contain a definitive statement that both the licensed association 

and the host entity shall, at all times, comply with the provisions of R.S. Titles 4 and 27 and any 

and all rules, regulations, and directives issued by the Commission, the Louisiana Gaming Control 

Board, and the Louisiana State Police, Gaming Enforcement Division; 

  4. The agreement shall include a provision requiring that all pari-mutuel wagers shall 

be maintained in a separate and distinct account from all other sports wagers and other funds of 

the host entity; 

   a. The agreement must describe the accounting system and software that will be 

utilized in order to ensure the separation of funds. 

  5. The agreement shall grant the Louisiana State Police, Gaming Enforcement 

Division and any authorized representative of the Commission or the Louisiana Gaming Control 

Board immediate and unrestricted access to all files, records, documents, film, tape, financial 

statements, and all data and information related to the pari-mutuel wagering operations. This 

includes, but is not limited to: 

   a. Surveillance footage from all cameras that monitor the retail sports book lounge 

and pari-mutuel wagering areas; 

   b. Access to all personnel and personnel information involved in pari-mutuel 

wagering operations; and 

   c. Ability to conduct audits of the accounting system and software; 

  6. The agreement shall specify and include a detailed calculation of the compensation 

payments to the host entity in consideration for hosting, as required by La. R.S. 4:213(B)(3)(e) and 

shall specify the schedule for payments and method of payments in the agreement; 

  7. The agreement must clearly outline the process for the distribution of all 

commissions, fees, and other distributions as specified in Chapter 4 of R.S. Title 4; and 

  8. The agreement shall include any other provisions or requirements as determined by 

the Commission, Louisiana Gaming Control Board, and Louisiana State Police, Gaming 

Enforcement Division. 

 B. After the agreement is approved by the Commission, the association and host entity 

must petition the Louisiana Gaming Control Board for consideration of the agreement and any 

modifications to the retail sports book lounge. The Commission’s approval of the offtrack 

wagering license application and the conduct of offtrack pari-mutuel wagering as specified in the 



agreement shall be subject to the Louisiana Gaming Control Board’s approval of the agreement 

and any changes to the retail sports book lounge. 

 C. The association shall comply with all requests for information or additional 

documentation as requested and required by the Commission, the Louisiana Gaming Control 

Board, and the Louisiana State Police, Gaming Enforcement Division.  

 

AUTHORITY NOTE: Promulgated in accordance with R.S. 4:147 and R.S. 4:213. 

HISTORICAL NOTE: Promulgated by the Office of the Governor, Division of Administration, Racing 

Commission LR 

 

§12605. Plan of Operations 

 A. The plan of operation required by R.S. 4:213(C) and LAC 35:XV.12601.B shall be in 

accordance with R.S. 4:213(B) and shall include, at a minimum: 

  1. Identifying information, including: 

   a. name of licensed offtrack wagering establishment; 

   b. name of licensed sports book lounge in which pari-mutuel offtrack 

wagering is planned to be offered; 

   c. federal tax identification number of offtrack wagering licensee; 

   d. parish of establishment; 

   e. physical address of establishment; and 

   f. mailing address, if different from physical address. 

  2. A detailed proposed plan of design, including: 

   a. architect’s rendering of floor plan and picture of the proposed pari-mutuel 

area in the sports book lounge; 

   b. placement of pari-mutuel self-betting terminals in the sports book lounge; 

   c. placement of pari-mutuel teller stands in the sports book lounge; and 

   d. placement of pari-mutuel cages in the sports book lounge; 

  3. Days and hours of operation each week; 

  4. Lounge operations, including: 

   a. name of the company that operates the retail sports book lounge and their 

address, telephone number, and email; 

   b. list of names, addresses, telephone numbers, and emails of all vending 

machine companies and the services provided; and 

   c. copies of all contracts, leases and agreements, whether written or oral. 

  5. Offtrack pari-mutuel wagering operations, including: 

   a. name, address, telephone number, and email of the totalizator company 

employed; 

   b. name, address, telephone number, and email of the satellite service 

company employed; 



   c. listing of all racetrack simulcast signals and copies of agreements; 

   d. listing of all account wagering centers (ADWs) that will operate in the 

sports book lounge and copies of agreements; 

   e. policy and procedures for accounting and maintaining offtrack pari-mutuel 

wagers separate from all sports wagers in sports book lounge; 

   f. list of all known employees of the association who will be assigned to the 

pari-mutuel wagering area of the sport book lounge, their duties, and copy of their commission 

licenses; 

   g. proposed employee positions required to operate the pari-mutuel wagering 

in the sports book lounge; and 

   h. policy and procedures for internal auditing of all proceeds from pari-mutuel 

wagering in sports book lounge. 

  6. All provisions required by R.S. Title 4, including, but not limited to: 

   a. Offtrack pari-mutuel wagering in the sports book lounge shall be conducted 

under the provisions of Chapter 4 of R.S. Title 4; 

   b. Offtrack pari-mutuel wagers placed in the sports book lounge shall be 

maintained and accounted separate and distinct from all other sports wagers placed in the 

sports book lounge; and 

   c. The gaming division of the office of state police shall have access to all 

files, records, documents, film, tape, including surveillance tape, and any other information 

and personnel necessary to determine compliance with all gaming laws, rules, and regulations 

on gaming activities and operations under the commission's jurisdiction or the Louisiana 

Gaming Control Board's jurisdiction. 

 B. After the plan of operation is approved by the Commission, the association must 

petition the Louisiana Gaming Control Board for consideration of the agreement and any 

modifications to the retail sports book lounge. The Commission’s approval of the plan of 

operation and the conduct of off-track pari-mutuel wagering in the retail sports book lounge 

shall be subject to the Louisiana Gaming Control Board’s approval of the plan of operations 

and any changes to the retail sports book lounge. 

 C. The association shall comply with all requests for information or additional 

documentation as requested and required by the Commission, the Louisiana Gaming Control 

Board, and the Louisiana State Police, Gaming Enforcement Division. 

 

AUTHORITY NOTE: Promulgated in accordance with R.S. 4:147 and R.S. 4:213. 

HISTORICAL NOTE: Promulgated by the Office of the Governor, Division of Administration, Racing 

Commission LR 

 

§12607. Pari-Mutuel Self-Betting Terminals in Sports Book Lounges 

 A. The licensed association may install and operate a self-service betting terminal, 

specifically for the use of pari-mutuel wagering only, in the retail sports book lounge. Any 

self-betting terminal may be allowed in the designated retail sports book lounge areas of: the 

host entity, pursuant to the agreement; or the association that holds an offtrack wagering 

facility license and also holds a license per R.S. 27:353, pursuant to its plan of operation.   



 B. Each self-betting terminal for pari-mutuel wagering must be a fixed, self-service 

device. Additionally it must be marked and identifiable as being solely used for pari-mutuel 

wagering only. The display on said self-betting terminal and user interface must display only 

horse racing and must not offer any sports wagering activity. 

 C. The self-betting terminals must be in compliance and operate in accordance with 

agreement per LAC 35:XV.12603 or plan of operations per LAC 35:XV.12605 that is 

submitted and approved by the commission. 

 

AUTHORITY NOTE: Promulgated in accordance with R.S. 4:147 and R.S. 4:213. 

HISTORICAL NOTE: Promulgated by the Office of the Governor, Division of Administration, Racing 

Commission LR 

§12609. Teller Stands 

 A. Each teller stand used for pari-mutuel wagering must be physically separate and 

distinguishable from the teller windows used for sports wagering. 

 B. Each teller stand must be in a location that has continuous surveillance by the host 

entity’s surveillance system. All surveillance recordings must be maintained and made 

available to the Louisiana State Police, Gaming Enforcement Division, and/or the 

Commission upon request. 

 C. All individuals operating a pari-mutuel teller stand must be at least 18 years of age 

and hold a valid license from the Commission. 

 D. All pari-mutuel transactions must be processed through an approved pari-mutuel 

terminal. 

 

AUTHORITY NOTE: Promulgated in accordance with R.S. 4:147 and R.S. 4:213. 

HISTORICAL NOTE: Promulgated by the Office of the Governor, Division of Administration, Racing 

Commission LR 

 

§12611. Separation of Employee Duties 

 A. No employee shall be licensed or authorized to perform pari-mutuel, casino, and 

sports wagering duties. 

 B. An individual employed by the licensed association including, but not limited to, 

pari-mutuel managers, calculators, supervisors, tellers, and any other persons as designated 

by the Commission shall not engage in any of the host entity’s sports wagering operation or 

vice versa. 

 C. The job description and internal controls for employees needs to be limited to their 

respective wagering type. 

 D. The licensed association shall ensure that its pari-mutuel employees are working 

in areas designated for pari-mutuel wagering operations, and the host entity shall ensure that 

its sports wagering employees are working in areas that are designated for sports wagering. 

Additionally, while both may be within the same lounge, they must maintain separate work 

stations, terminals, machine maintenance, and cash handling procedures. 

 

AUTHORITY NOTE: Promulgated in accordance with R.S. 4:147 and R.S. 4:213. 



HISTORICAL NOTE: Promulgated by the Office of the Governor, Division of Administration, Racing 

Commission LR 

 

§12613. Required Annual Audits 

 A. The licensed association shall conduct annual financial audits to ensure compliance 

with racing laws and regulations. In addition to annual audits, the licensed association shall 

commence and complete a special audit upon the request of the Commission, Louisiana 

Gaming Control Board, or Louisiana State Police, Gaming Enforcement Division. All audits 

shall be made available to the Commission, Louisiana Gaming Control Board, or Louisiana 

State Police, Gaming Enforcement Division upon request in a timely manner.   

 B. The licensed association shall comply with pari-mutuel reporting requirements per 

LAC 35:III.12351 for its offtrack pari-mutuel wagering in a sports book lounge. 

 

AUTHORITY NOTE: Promulgated in accordance with R.S. 4:147 and R.S. 4:213. 

HISTORICAL NOTE: Promulgated by the Office of the Governor, Division of Administration, Racing 

Commission LR 

 

§12615. Records to be Maintained 

 A. Each association shall maintain complete records of all pari-mutuel wagering 

transactions, including the amounts wagered at each self-betting terminal. 

 B. A copy of the wagering records shall be retained and safeguarded for a period of 

not less than 5 years and shall not be destroyed without the prior written permission of the 

Commission. 

 

AUTHORITY NOTE: Promulgated in accordance with R.S. 4:147 and R.S. 4:213. 

HISTORICAL NOTE: Promulgated by the Office of the Governor, Division of Administration, Racing 

Commission LR 

* * * * * 
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